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President’s Letter_____
an update of AICPA activities for state society leaders

1988-2
Dear Leader:

This letter is meant to keep you informed of important developments at the AICPA.
Your comments and suggestions about Institute activities are most welcome.
BOARD MEETING

The April Board of Directors meeting was held in Washington, D.C. giving Board members
the opportunity to meet in informal settings with government officials including FDIC
Chairman L. William Seidman, IRS Commissioner Lawrence Gibbs, several of the SEC
Commissioners, SEC Chief Accountant Edmund Coulson and Comptroller of the Currency Robert
Clarke.
During the meeting Controller General Charles A. Bowsher and SEC Commissioner
Edward H. Fleischman made presentations on areas of particular significance to the
profession.
Approval was given to move forward with an institutional advertising campaign under
the supervision of a Board task force.
The campaign will focus on issues of importance
to the profession and the business community. The Board's action was based on an 18-month
study by a special committee resulting in a recommendation to use advertising to help
educate the public about our profession.
Among other things, the advertisements will
distinguish AICPA members from all other accountants.
A presentation on the program
will be made at the Spring Council meeting.

The Board met with members of the Public Oversight Board (POB).
POB Chairman Al
Sommer gave a presentation on the goals and operations of the POB and the SECPS.
Plans
are underway to give the POB more visibility within the profession and the broader public.
The report of the Strategic Planning Committee will be discussed further at breakout
sessions during the May Council meeting.
Comments will then be considered and revisions
made as necessary. An updated report is expected to be presented at the October Council
meeting.
The report of the Special Committee on Upward Mobility of Women was accepted.
It
contains a number of recommendations for Institute action to achieve parity for female
CPAs. Copies will be distributed to Council and other interested groups.
Council will be asked to approve the following at its May meeting:
o Name the Personal Financial Planning Executive Committee as a senior technical
committee able to make public statements without prior approval of the Board
or Council.
o Clarify that the Accounting and Review Services Committee, the Auditing
Standards Board and the MAS Executive Committee can promulgate attestation
standards under Rules 201 and 202.
o Endorse steps that should be taken by Congress and the Administration to
improve federal financial management.
o Approve a dues increase for 1988-1989 in the range of 10% to 15% based on
further development of a preliminary budget which will be presented to Council.

WASHINGTON ACTIVITIES

The SEC is expected to testify before the Dingell Subcommittee in early May.
SEC
Chairman David Ruder has been asked to give his views on the Treadway Commission
recommendations, particularly those that are directed at the SEC.
The Commission has
submitted a lengthy memorandum to the Subcommittee on its authority to implement the
Treadway proposals.
Revisions of Form 8-K requirements relating to auditor changes and opinion shopping
have been issued.
The final SEC release responds to the Institute's suggestions for
disclosure in certain situations.
The Commission will also propose a shortening of the
time frame to 15 days in the aggregate for meeting Form 8-K requirements when there has
been a change in auditors.

Senate Judiciary Committee members are
contacts and state society representatives
legislation.
As part of that effort we
Metzenbaum (D-Ohio) that would let so-called
the treble damage provisions of the Act.

being contacted by their federal keyperson
urging enactment of meaningful RICO reform
are opposing a proposal by Senator Howard
"small investors" continue to litigate under

The Tax Division Executive Committee endorsed the "Taxpayer Bill of Rights" as it
was approved by the Senate Finance Committee.
The AICPA noted that the proposal would
bring better balance between the rights of taxpayers and the IRS' authority in the
administration of our self-assessment tax system. Members may be asked for help in moving
the legislation forward in Congress.

The AICPA also testified before Senate Finance and House Ways and Means subcommittees
urging review and revision of the tax penalty structure. A Tax Division task force will
survey the Division's membership and submit detailed comments to Congress prior to
September 30, 1988.
PLAN TO RESTRUCTURE
Enrollment forms and background information for the quality review program are being
sent to all firms and sole practitioners not already enrolled by virtue of membership
in the Division for Firms.
Several question and answer articles and a copy of the
enrollment form will appear in upcoming issues of the CPA Letter.
The first meeting
of the Quality Review Executive Committee is being held on April 21. A meeting to update
state society executive directors on the quality review program's implementation will
be held on May 19, 1988 during the AICPA Council meeting.

A task force has been formed to help members not in public practice meet the new
CPE membership requirement.
The task force will seek to develop a curriculum and course
offerings specifically geared for members not in public practice.
Discussions with NASBA are continuing on the issue of the impact of the quality
review program on state board positive enforcement programs and vice versa.
We expect
to have the Institute's Quality Review program qualify under positive enforcement programs
implemented by state boards.

DIVISION FOR CPA FIRMS
In a February membership drive, the Division
applications, of which 360 were sole practitioners.
now stands at a little over 2300, its highest ever.

for CPA Firms received 528 new
Total membership in the Division

The Private Companies Practice Section has launched "PCPS Express," a subscription
service providing member firms with information that can alert clients to regulatory,
tax and/or other business developments.
The PCPS has also adopted a new name for its
quarterly newsletter, the PCPS Advocate, to emphasize its advocacy role for small, private
companies and the CPAs who serve them.
TECHNICAL ACTIVITIES

The MAS Division has issued a statement on standards for attestation engagements,
Attest Services Related to MAS Engagements, which will become effective May 1. A related
MAS special report, Comparing Attest and Management Advisory Services:
A Guide for the
Practitioner, will be issued in May.
The division also published five new practice aids
recently which are designed to assist practitioners in providing consulting services
to small businesses:
Developing a Budget, Starting and Developing an MAS Practice,
Improving Productivity through Work Measurement:
A Cooperative Approach, Communicating
with Clients about MAS Engagement Understandings and Diagnosing Management Information
Problems.
An on-line information retrieval service and three computer software programs were
introduced recently.
The on-line service provides practitioners with direct access to
NAARS, NEXIS, and LEXIS databases.
The new programs are: Audit Program Generator (APG),
Accountants Trial Balance (ATB), and Interactive Data Extraction and Analysis (IDEA).

AcSEC has initiated three new projects to provide guidance to practitioners in the
areas of accounting and reporting for enterprises in bankruptcy, accounting by general
and limited partnerships, and accounting for advertising costs.
MEMBER PROGRAMS

Local Practitioners Forums will be held this year on June 7, 8 and 10 in Denver,
Chicago and New York City, respectively.
I will meet with state society designated local
practitioners invited
to discuss business and professional developments and how the
AICPA can best respond to local practitioner needs.
The AICPA Professional Liability Insurance Plan Committee has developed a video
program entitled "Accountants on Trial."
This educational program, which qualifies for
CPE credit, alerts the viewer to certain activities performed by CPAs which can lead
to malpractice litigation.
Complimentary copies of the tape and accompanying workbooks
have been forwarded to the state society offices for use by members.
COMMUNICATIONS

The first CPA Poll, which focuses on national business issues, will be mailed in
mid-April.
The results will be sent to. state societies in late May and will include
a suggested public relations plan.
The national media will get the results in early
June.

The Pennsylvania Institute, New Jersey Society, and Iowa Society were selected winners
of the Centennial Public Relations Awards. The Pennsylvania Institute won for best overall
entry; the New Jersey Society had the most outstanding entry for state societies with
over 5,000 members; and the Iowa Society had the most outstanding entry among societies
with 1,000 to 5,000 members.
The award winners will be recognized at the May Council
meeting.
Public service materials for National Consumers Week April 24-30 have been sent
to state societies.
These materials include a brochure — "Home Equity Loans:
A
Consumer’s Guide," a speech, public service announcement scripts, and news releases.
A reception to celebrate National Consumers Week and to formally introduce the home equity
brochure will be held at the National Press Club in Washington, D.C., April 28.
MANAGEMENT UPDATE

I am pleased to announce that Colleen Katz has joined the staff as editor of the
Journal of Accountancy.
She joins us from the Insurance Information Institute, where
she was editor-in-chief of Insurance Review Magazine.

Sincerely

Philip B. Chenok
President

